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S&P 7,300 and NVDA's $91B
guide — the bull case is intact,
but the cracks are visible
The full picture: macro, technicals, options, analyst moves, sector internals,

international context, and a full week ahead.

20-minute read · Topics: All of the above, plus technicals, options, ratings, week-ahead

TL;DR & Editorial Take

The S&P 500 closed above 7,300 for the first time. Nvidia beat and guided to a

remarkable $91B for Q2 — well above the $85–87B consensus. By every reasonable

measure, this was a bullish session capped by a bullish print.

And yet the market knows something. The Q2 guide implies a record AI capex cycle

that even the optimists were already pricing. The stock barely moved AH (+1.9%). The

Fed dissent count (8-4) is the loudest since 1992. The 10Y is glued above 4.40%

despite the cut narrative. Vol is at 14 with Iran in month three of a conflict. This is the

kind of tape where investors stop sizing up and start sizing down hedges.

Three structural takes to anchor today's positioning:

The AI demand curve is real, but the marginal beneficiary is shifting.

NVDA's print confirms hyperscaler capex; the trade now is in second-derivative

names — networking (AVGO), power (VRT, ETN), cooling, optics — rather than

chasing NVDA itself.

Macro is the swing factor, not earnings. Earnings revisions are flat to up; the

question is whether 4.40%+ yields can coexist with 22x forward S&P multiples. They

can, until they can't.

Geopolitics is asymmetric. Iran de-escalation = limited upside (mostly priced);

Iran escalation = sharp downside (oil to $120+, recession risk). Tail-risk-protection is

cheap.

• 

• 

• 
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US Session Recap — Wed 20 May

Index / Asset Level Change Why it moved

S&P 500 7,300+ +1.0%
Round-number break; long-only positioning

into NVDA

Dow Jones — +1.2% GS, BA, NKE leadership

Nasdaq 100 28,400+ +1.2% AI complex bid into NVDA

Nasdaq

Composite
— +1.1% Broad tech participation

Russell 2000 — +0.7% Small-cap breadth modestly improving

VIX ~14 -3.5% Vol crush into NVDA

MOVE (bond vol) ~110 slight Rates vol calmer than equities tape

WTI Crude ~$100 -2.4% Strait of Hormuz traffic resumes

Brent ~$104 -2.1% Same driver

US 10Y Yield 4.42% +3 bps Sticky; near YTD highs

US 2Y Yield 4.05% +2 bps Cut pricing reduced slightly

DXY ~104.1 flat Two-way action

Gold
~$2,400/

oz
+0.2% Geopolitical bid holding

BTC ~$108,500 +0.8% Risk-on flow
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Top movers — regular session

Ticker Name Change Catalyst

TJX TJX Cos. +6.0% Q1 EPS & comp-sales beat; raised FY guide

GS Goldman Sachs +5.74% Rotation into financials; no single-name news

NKE Nike +4.17% Analyst upgrades on China traffic

BA Boeing +3.34% 737 MAX delivery progress; defense tailwind

NVDA Nvidia +2.8% Run-up into the print (then beat AH)

Sector Internals

Wednesday's tape was a textbook "good economy + sticky inflation" trade — cyclicals

over defensives, financials over utilities, value pockets perking up alongside growth

leadership:

Sector ETF Day YTD Read

XLF Financials +1.6% +12.4% Steep curve = NIM tailwind. Leader.

XLI Industrials +1.4% +9.8% BA, defense, cap-eq leading

XLY Cons. Discr. +1.3% +6.2% Oil pullback eases consumer headwind

XLK Technology +1.0% +18.4% AI complex bid into NVDA

XLC Comm. Services +0.9% +15.1% META, GOOGL participating

XLB Materials +0.5% +4.7% China stimulus tailwind

XLV Healthcare flat +3.1% Range-bound

XLP Cons. Staples flat +5.5% Holding ahead of WMT

XLRE Real Estate -0.3% -1.2% Yield pressure

XLU Utilities -0.4% +2.8% Bond-proxy pressure from rising yields

XLE Energy -1.2% +14.6% Oil down on Iran-deal hopes
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Breadth: NYSE advance/decline ~2.5:1 positive. New 52-week highs ~180 vs. ~25

new lows — healthy. Equal-weight S&P (RSP) outperformed cap-weight slightly — also

healthy.

Spotlight — NVDA Q1 FY27 (Deep Dive)

Metric Reported Street YoY Commentary

Total Revenue $81.6B
~$78–

79B
+85% Record. +20% QoQ

Data Center ~$67B ~$64B +95%
Near-doubling; engine of the

story

Gaming ~$3.6B ~$3.4B +15% Steady; RTX cycle holding

Pro Viz / Auto ~$1.4B in-line — Quiet

Gross Margin 74.2% 73.8%
+150 bps

QoQ
Blackwell mix accretive

EPS $1.87 $1.76 +78% Beat

Q2 FY27 Guide
$91.0B

±2%
$85–87B ~+60%

Decisively above whisper

($90B)

FY27 Capex

Implied
~$20B — —

Implies sustained hyperscaler

order book

Key call commentary (paraphrased from coverage): Blackwell ramp tracking

ahead of plan; sovereign-AI pipeline (multiple country-level wins) materially up; China

contribution to data-center revenue still constrained but stabilizing; supply now the

gating factor, not demand.

Read-through map:
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Beneficiary Direction Why

AMD ↑↑ MI300 ramp continues; rising tide on AI capex

AVGO ↑↑
Custom ASIC and networking (Tomahawk, Jericho)

demand

VRT / ETN ↑ Power and cooling for data-center build-out

DELL / SMCI ↑ AI server pull-through

ARM ↑ Royalty pull from Nvidia Grace partnership

META / GOOGL / 

MSFT
neutral Capex pressure already in numbers — no incremental info

MU ↓↓ HBM commentary likely cautious on pricing/mix

TSM ↓ Selective foundry pressure; supply commentary mixed

NXPI / Analog ↓ Soft auto/industrial read-through
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Technical Levels

Ticker Last Support Resistance Note

SPY ~728 719 / 712
735

(psychological)

Breakout above 7,300 cash —

needs to hold into weekly

close

QQQ ~566 555 / 548 575
Approaching the May high;

momentum constructive

IWM ~226 220 232
Lagging; needs to take 232 to

confirm broad participation

NVDA
~1,180

(AH)

1,140 /

1,100
1,220

Watch for gap-fill if pre-market

gaps up

XLF —
just below

50-DMA
52-wk high Breakout setup; leader

10Y

Yield
4.42% 4.35% 4.50% / 4.55%

4.50% is the key line — break

= multiple compression in

tech

WTI ~$100 $96 / $92 $106 / $112 Wide range; headline-driven

SPY breakout note: A clean weekly close above 728 (which 7,300 cash translates to)

sets up a measured-move target around 745–750. A failed breakout (close back below

720 by Friday) would be a meaningful signal that the rally needs a correction before

resuming.

Options & Positioning

SPX 0DTE flow: Heavy call-side activity yesterday, especially in the 7,310–7,330

range — dealer gamma now positive, which tends to suppress intraday vol. Mean-

reverting tape until catalyst.

Put/Call ratio (CBOE): ~0.85 — moderate. Not euphoric, not panic.

VIX term structure: Steeply contangoed. Front-month at 14, three-month at 17.5.

Indicates calm now, hedging interest farther out.

• 

• 

• 
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Notable single-name flow:

NVDA: Big call buyer in the May 30 1,250 strike late in the session. Either bullish

lottery or roll from in-the-money.

XLE: Heavy put activity around the 95 strike — hedging energy if Iran deal hits.

WMT: Implied move of ±4.5% on earnings — slightly elevated vs. 4-quarter

average of 3.2%.

Cheap hedge ideas worth considering: SPY 2-month 700 puts (~1% of

notional); long VIX call spreads (June 20/30) on the cheap. (Not advice — discuss

with your broker.)

Analyst Rating Changes (Past 24h)

Ticker Firm Action New PT Note

NVDA
Multiple (BofA, Morgan

Stanley, Wells)
PT raises $1,400+

Post-print upgrades

expected this morning

AMD Susquehanna
Reiterate

Buy
$220

"Cleanest AI beneficiary if

NVDA digests"

NKE Stifel
Upgrade to

Buy
$92 China traffic data turning

TJX Citi PT raise $135 Post-earnings momentum

HD JPMorgan PT cut $355 Housing demand softness

MU Bernstein
Neutral

(from Buy)
$95 HBM mix concerns

XOM Wells Fargo Maintain $140
"Underweight if Iran deal

lands"

Pre-Market & Overnight

US futures: ES flat (+0.05%), NQ +0.15%, YM (Dow) +0.10%. RTY (Russell) -0.05%.

No follow-through enthusiasm on NVDA.

• 

◦ 

◦ 

◦ 

• 

• 
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Asia close: Nikkei +0.4%, Hang Seng +0.6%, Shanghai flat, KOSPI -0.3%

(memory drag). Topix outperformed on bank strength echoing US tape.

Europe (in session): Stoxx 600 flat. DAX -0.1%, FTSE +0.3%. ASML, ASMI mixed

on NVDA read. BP, Shell down 1%+ on oil.

FX: USD/JPY ~157.4. EUR/USD ~1.103. GBP/USD ~1.275. AUD/USD ~0.665 (China

stimulus tailwind capped by US yields).

Commodities: WTI $99.8 (down 0.5% overnight), Brent $103.5, Copper $4.62/lb

(firm), Gold $2,402 (flat).

Crypto: BTC $108.5k, ETH $5.4k, SOL ~$245. ETH/BTC ratio ticking up — modest

alt-rotation.

Macro & Fed (Deep)

April FOMC — the dissent matters

Holding at 3.50–3.75% for a third meeting wasn't the surprise. The 8-4 split was. Four

officials wanted to cut — the most dissents since October 1992. Combined with the

SEP's single-cut median for 2026, the committee is visibly fractured. Reading between

the lines: Powell needs cover from data (cooling inflation OR clearly softening labor) to

move. Without it, the hawks have the leverage to keep rates here.

Market-implied rate path:

Meeting Cut Odds (25bp) Note

Jun 17 FOMC ~40% Up modestly post-dissent revelation

Jul 29 FOMC ~60% Conditional on benign June CPI

Sep 16 FOMC ~75% First fully-priced cut

Year-end 2026 ~50 bps total Two cuts implied

• 

• 

• 

• 

• 
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Today's US data calendar

Time

(HKT)
Release Consensus Why it matters

20:30 Initial Jobless Claims ~225k
Tight labor still? >250k would

meaningfully shift cut-odds

20:30 Philly Fed Manufacturing ~5.0
Activity + prices-paid; either side has

vol implication

22:00
Reserve Demand

Elasticity (Fed)
— Liquidity proxy; rarely a market mover

Geopolitics & Global (Deep)

US–Iran: Month 3. Trump's "deal could come soon" comments coincided with three

supertankers transiting the Strait of Hormuz — meaningful logistical de-escalation

but no signed agreement. Scenario tree: 

Deal signed (probability moderate, 1-3 weeks): WTI to $85–90 quickly; XLE

down 5–8%; consumer/airlines/discretionary rally 3–5%.

Frozen stalemate (probability highest): Status quo; oil $95–105 range; tape

muddles through.

Escalation (probability low but fat-tail): WTI to $120+; recession risk re-

prices; risk-off across the board.

Venezuela: Oil sector reopening adds marginal supply (200-300kbpd) over coming

months. Bearish for crude at the margin.

China: Stimulus extension expected at the late-May Politburo meeting. Property and

consumption focus. Beneficiaries: FCX, CLF, DE, luxury exporters (EL, SHW).

Greenland: Diplomatic friction continues; defense spending in Europe nudged

higher. LMT, RTX, NOC have outperformed YTD.

Election cycles: Mexico (presidential transition), India (post-election policy clarity),

Germany (snap-election speculation). None imminent risk for US tape but watch FX

implications.

• 

◦ 

◦ 

◦ 

• 

• 

• 

• 
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Earnings — This Week & Next

This week (remaining)

When (HKT) Ticker Why it matters

Today, ~19:00 WMT
Largest US retailer — consumer spending proxy. Implied move

±4.5%.

Today, AMC DE Ag cycle; commodity-price sensitivity.

Today, AMC INTU Software/SMB exposure read.

Tomorrow,

~19:30
TGT Already cut guide. Watch for further weakness.

Tomorrow,

~19:00
BJ Warehouse-club consumer signal.

Tomorrow, AMC WDAY Software spend; SaaS bookings read.

Next week — major catalysts

Day Event / Ticker Why it matters

Mon May

25
US Memorial Day — markets closed Shortened week

Tue May

26
CRM earnings AMC Enterprise software bellwether

Wed May

27
FOMC minutes; SNOW earnings AMC

Dissent dynamics revealed; AI-data

spend

Thu May

28

Q1 GDP 2nd estimate; DELL, MRVL

AMC
Growth read; AI-server & networking

Fri May 29
Core PCE (Fed's preferred inflation

gauge)

The single biggest data point of next

week
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Full Watchlist Scan

Ticker Sector Setup Risk

NVDA Semis
Beat + strong guide; AH

+1.9%

"Fade the beat" pattern in last

3 prints

AMD Semis
Clean AI beneficiary if

NVDA fades
Sector unwind would drag

AVGO Semis Networking + ASIC tailwind Stretched valuation

MU Memory Oversold after AH -4.9%
Read transcript before

catching

VRT
Power/AI

infra

Hyperscaler capex implied

higher
High beta to risk-off

GS Financials
Yesterday's leader,

breaking out
10Y reversal would unwind

JPM Financials Steep-curve trade Credit-cycle concern

BA Industrials 737 cadence improving Single-incident tail risk

WMT Staples
Earnings today; consumer

proxy
High bar after strong run

XOM / CVX Energy — Vulnerable if Iran deal lands

LMT / RTX Defense Multi-year tailwind intact Profit-taking on de-escalation

META /

GOOGL

Mega-cap

tech
Capex digested in numbers Anti-trust headlines

TSLA Cons. Discr. Range-bound EV demand softness

SPY / QQQ Index Breakout setup; hold or fail
Failed breakout = correction

signal
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What Could Break the Tape

BEARISH SCENARIOS

Iran deal collapses → WTI above $110, risk-off, vol spike.

Hot inflation read (next: May CPI in early June) re-prices the Fed.

10Y breaks 4.50% decisively → multiple compression in tech.

WMT cuts FY guide → consumer-spend concern bleeds across XLY/XLP.

NVDA fades the print → semi unwind, broader risk-off.

SPY fails the 7,300 breakout on the weekly close (closes below 720 cash).

BULLISH SCENARIOS

Iran deal announced → oil down $10+, cyclical surge.

Soft data print revives cut hopes without recession signal.

NVDA call commentary digested through AVGO, AMD, semi cap-eq.

WMT beats and raises → consumer tape holds.

SPY holds above 720 into weekly close → momentum bid into Memorial Day.

Positioning & Structural Notes

Vol is compressed. VIX 14 with Iran in month 3, Fed split 8-4, oil at $100 —

implied vol is not pricing the headline risk. Cheap to hedge.

Breadth is improving. A/D ratio healthy, RSP outperforming SPY modestly, IWM

participating — better than a pure mega-cap-tech tape.

Sentiment is not euphoric. AAII bull/bear ~2:1 (elevated but not extreme). Fund

manager surveys show cash levels still ~4.5% — room for continued bid.

Liquidity: Memorial Day next Monday → expect lighter volume Friday afternoon,

vulnerable to fast headline moves.

Concentration risk: Top 10 stocks = ~36% of S&P 500 weight. NVDA alone is

~7%. The tape's path is materially decided by 3-5 names.

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 
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