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STANDARD EDITION e 21 MAY 2026 e 09:00 HKT

S&P breaks 7,300; NVDA beats
and guides $91B — but the tape
now hinges on Iran and rates

A wider read of yesterday's session — sector rotation, pre-market action,
watchlist scan, and what to watch into the US open at 21:30 HKT.

10-minute read - Topics: Macro - Geopolitics - Earnings - Sectors - Watchlist

TL;DR

Wednesday belonged to the bulls. The S&P 500 took out 7,300 for the first time
on a quiet melt-up driven by easing Iran tensions (three supertankers cleared the Strait
of Hormuz) and a long-only set-up into Nvidia's print. NVDA obliged with $81.6B
revenue, EPS $1.87, and a Q2 guide of $91B — well above the $85-87B consensus. The
stock added only +1.9% after hours; this is a market where good is no longer good
enough.

Underneath, the action was more interesting than the headline tape: financials and
industrials led (GS +5.7%, BA +3.3%, NKE +4.2%), memory got slapped (MU
-4.9% AH), and 10Y yields stayed sticky above 4.40%. Today's three swing factors:
WMT pre-market, jobless claims + Philly Fed at 20:30 HKT, and any Iran/Hormuz
headline. Pre-market futures are flat at the time of writing.



JDX - 21 May 2026

US Session Recap — Wed 20 May

Index / Asset

S&P 500

Dow Jones

Nasdaqg 100

Russell 2000

VIX

WTI Crude

uUS 10Y Yield

DXY (Dollar
Index)

Gold

Level

7,300+

28,400+

~14

~$100

4.40%+

~104

~$2,400

Change

+1.0%

+1.2%

+1.2%

~+0.7%

lower
lower

1
slightly

flat

flat

Why it moved

First close above 7,300 — psychological round-
number break

GS, BA, NKE leadership
Al complex bid into NVDA

Slight small-cap participation, breadth
improving

Vol crush into NVDA print

Strait of Hormuz traffic resuming

Sticky; near YTD highs

Two-way action; Iran headlines vs. data

Holding gains; geopolitical bid

Top large-cap movers (regular session)

Ticker Change

TIX +6.0%
GS +5.74%
NKE +4.17%
BA +3.34%

Catalyst

Q1 EPS and comp-sales beat; raised FY guide

No single-name catalyst — rotation into financials as long-end yields

stay high

Analyst upgrades on China traffic data

737 MAX delivery cadence improving; defense-budget tailwinds
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Sector Rotation

Wednesday's tape rewarded cyclicals over defensives — a "good economy, sticky
inflation" trade rather than a recession trade. The shape of leadership matters:

Sector ETF Day ET
) , Curve steeper at the long end = NIM tailwind. Top
XLF Financials +1.6%
performer.
XLI Industrials +1.4%  Boeing, defense names leading.
XLY Cons.

] ] +1.3%  Oil pullback eases consumer-spend headwind.
Discretionary

XLK Technology +1.0% Al complex bid into NVDA; tape leader.
XLE Energy -1.2%  Oil down on Iran-deal hopes; profit-taking.
XLU Utilities -0.4% Higher yields = bond-proxy pressure.

XLP Cons. Staples flat Holding ahead of WMT, TGT prints.

Spotlight — NVDA Q1 FY27

Metric Reported Street Read
Q1 FY27 Revenue $81.6B ~$78-79B Beat (+85% YoY, +20% QoQ)
Data Center ~$67B
3 ~$64B Nearly doubled YoY

Revenue est.
Q1 EPS $1.87 $1.76 Beat

91.0B 85—-87B (whisper
Q2 FY27 Guide ¥ 3 R e .

+2% ~$90B)

Gross Margin 248 73,59 Holding the line despite
Guide ° "7°  Blackwell ramp

Capital Returns Dividend raised; buyback authorization increased

AH Reaction +1.93% — Muted; high bar priced in
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Read-through to the AI complex
* Bullish: AMD +4.6% AH, AVGO +1.2%, DELL and SMCI bid (Al server pull-through).

* Mixed: Hyperscaler capex implied higher - bullish VRT, ETN, power names; but
capex spend pressure on META, GOOGL, MSFT, AMZN margins (already known).

* Bearish: MU -4.9% AH — Nvidia's HBM pricing or supplier-mix commentary may
have spooked memory. TSM -1.1%, NXPI -1.3% — selective foundry/analog soft.

* The post-print pattern to respect: NVDA has fallen the session after its last
three earnings prints despite beating. Setup is similar — extended into the print,
muted AH gain. Don't chase pre-market exuberance.

Pre-Market & Overnight

* US futures: ES (S&P) and NQ (Nasdaq) flat to slightly higher; Dow futures small
green.

* Asia: Nikkei +0.4%, Hang Seng +0.6%, Shanghai flat. Modest follow-through from
Wall Street; Al suppliers (Tokyo Electron, SK Hynix) mixed on NVDA read-through.

* Europe (in session): Stoxx 600 flat at the open. Watch DAX for Boeing read-
through to Airbus, and oil majors (BP, Shell) on energy weakness.

* Crypto: BTC ~$108k, ETH ~$5.4k — no major moves overnight; risk-on bid intact.

Macro & Fed

* April FOMC recap: Held at 3.50-3.75% for a third straight meeting. The 8-4
dissent split is the loudest internal disagreement since October 1992 —
meaningful. Four officials wanted a cut. The next FOMC is mid-June, where markets
currently price ~40% odds of a 25bp cut.

* SEP: One cut for 2026 (median). Range of dots widened.

* Yields: 10Y near 4.40%; 2Y around 4.05%. Curve has steepened modestly — bull-
steepener if front-end leads, bear-steepener if long end leads (currently the latter).
Bear-steepening pressures growth/long-duration; benefits banks (NIM) and value.

* Dollar: DXY range-bound ~104. EUR/USD ~1.10. Yen still weak.
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* Today's US data (08:30 ET / 20:30 HKT):
o Initial Jobless Claims: Consensus ~225k. A print above 250k would
meaningfully shift cut-odds higher; below 215k would push the long end up
further.

o Philadelphia Fed Manufacturing Survey: Consensus ~5.0. Hot print =
inflation worry; weak print = stagflation worry. Either way, vol-generative.

Geopolitics & Global

* US-Iran (Month 3): Trump publicly suggested a deal "could come soon." Three
supertankers transited out of the Strait of Hormuz with full cargoes — a meaningful
de-escalation signal, but no formal agreement. Headline risk is two-way: a deal
sends oil down $10+; a breakdown sends it above $110.

* Energy beneficiaries (if oil falls): XLY, LUV (airlines), DAL, UAL, restaurants (MCD,
CMG), autos (F, GM). Energy losers: XLE, XOM, CVX, OXY.

* Venezuela: Oil sector reopening adding marginal supply — bearish for crude.

* Greenland: Diplomatic tensions ongoing; not yet market-moving but flagging for
defense-name spillover.

* Asia rebalancing: China's stimulus measures continuing; copper, iron ore firm —
read-through to materials (FCX, CLF).



Earnings — What to Watch

When (HKT) Ticker Consensus
Today, EPS $0.65, Rev
WMT
~19:00 $172-1758B
Today, AMC DE EPS $4.80
Y. (Deere) '
Tomorrow, .
TGT Lowered guide
~19:30
Yesterday,
HD —
BMO
Yesterday,
Low —
BMO
Yesterday,
NVDA —
AMC
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What to look for

Consumer health proxy. Guide, e-
commerce growth, grocery share. Stock
has run hard — bar is high.

Ag-cycle read; commodity-price sensitivity.

Already cut profit outlook. Watch for further
guide-down and commentary on tariff
impact.

Housing/big-ticket demand. Mixed reaction.

Reported alongside HD; pro-segment
commentary watched.

Beat + strong guide (see Spotlight above).

Watchlist Scan — US Large-Caps

Names worth a look this morning, with a one-line "why":
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Ticker Sector Why now

Watch for the "fade the beat" pattern. Pre-market gap-up =
caution.

NVDA Semis

, Cleanest beneficiary of NVDA's strong Al guide if NVDA itself
AMD Semis

fades.
AVGO Semis Custome-silicon read-through positive; reports later this cycle.
-4.9% AH on Nvidia commentary — read transcript before
MU Memory -
deciding.
GS Financials Yesterday's leader. Watch for follow-through or fade.
JPM Financials Read-through from GS strength; yield-curve tailwind.
WMT Staples Earnings today. Bar is high after recent run.
X0M Energy Vulnerable if Iran deal lands. Hedge with calls on oil weakness.
BA Industrials Quietly +3.3% — delivery cadence and defense tailwind.
Broad . o . .
SPY 7,300 break is bullish if it holds — failed breakouts are bearish.
market

What Could Break the Tape

BEARISH TRIGGERS

* Iran deal collapses - WTI above $110, risk-off across the board.
* Jobless claims surge OR Philly Fed prints deeply negative (stagflation signal).
* 10Y breaks decisively above 4.50% — multiple compression in tech.

* WMT cuts FY guide —» consumer-spend concern bleeds into XLY, restaurants,
autos.

* NVDA fades the open and drags semis — broader risk-off.
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BULLISH TRIGGERS

* Formal Iran deal announcement - oil down $10+, consumer/discretionary
surge.

* Soft data print (claims/Philly Fed) that revives 2H cut hopes without recession
signal.

* Positive NVDA call commentary digested into AVGO, AMD, semi cap-eq.
* WMT beats and raises — cyclicals stay bid.

* S&P holds above 7,300 into the weekly close - momentum bid.

Positioning Notes

Three structural observations worth keeping in mind:

* Volatility is compressed. VIX ~14 is well below the 2026 average. Asymmetric
setup: little protection priced in, so a shock moves vol fast. Cheap puts/collars are
easier than usual to put on right now.

* Breadth is improving. Russell 2000 participating, financials and industrials
leading — healthier than a pure mega-cap-tech tape.

* Sentiment isn't euphoric yet. AAIll bull/bear has not spiked. Room for
continuation if catalysts cooperate.
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